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What's’ Italian Tumult Spurs Global Selloff 


News 


Business $ Finance 


pheaval in Italy drove a 

global retreat from risky 
assets, sending U.S. stocks 
tumbling and Treasury yields 
to their largest daily drop in 
almost two years. Al, B15, B16 


+ ABC canceled the sitcom 
“Roseanne” after its star 
sent a racist tweet about a 
former top Obama aide. Al 


+ Shari Redstone alleged 

that CBS’s chief threatened to 
quit unless the board stripped 
her family of voting control. B1 


+ Banks are lowering rates 
and easing terms on loans 
to businesses, raising con- 
cerns among regulators. B1 


+ Canadian Pacific con- 
ductors and engineers went 
on strike late Tuesday. B3 


+ Starbucks closed thou- 
sands of cafes Tuesday after- 
noon for antibias training. B2 


+ Canada’s government 
agreed to pay $3.46 billion 
to acquire Kinder Morgan’s 
Trans Mountain pipeline. B3 


+ Ex-WPP chief Sorrell 
has agreed to take the helm 
at Derriston Capital. B7 


Bayer won U.S. approval 
for its Monsanto deal after 
agreeing to sell some $9 
billion in assets to BASF. B2 


+ Startup block.one is on 
track to raise over $4 billion 
in a sale of digital tokens. B7 


+ JAB agreed to buy British 
sandwich chain Pret A Man- 
ger from Bridgepoint. B3 


+ Nasdaq and Choe blasted 
an SEC proposal to limit the 
rebates they pay traders. B14 


World-Wide 


— o 


@ The Trump administration 
said it was moving forward 
with its threat to apply tariffs 
on Chinese imports and other 
actions to restrict Beijing’s 
access to U.S. technology. A1 


@ Pompeo plans to meet 
with a top North Korean 
official Wednesday in New 
York, as the U.S. prepares 
for a potential summit. A5 


+ Trump accused the Rus- 
sia probe in a tweet of being 
a partisan exercise that 
could unfairly aid Democrats 
in the midterm elections. A4 


@ The White House de- 
fended its policy of sepa- 
rating immigrant children 
from their parents, citing 
court rulings and laws. A4 


Missouri Gov. Greitens 

said he would resign, as he 
faces allegations of sexual 

misconduct and campaign- 
finance violations. A2 


+ Israeli jets launched 
airstrikes against targets 
in Gaza in response to mili- 
tants firing mortar shells 
and rockets into Israel. A7 


@ The leader of Italy’s 
anti-immigrant League 
party has emerged as a win- 
ner in the political chaos 
sweeping the country. A6 


@ The death toll in Puerto 
Rico from Hurricane Maria 
could exceed 4,600, a new 
study estimated, challenging 
the official figure of 64. A3 


+ Libya’s political factions 
reached a preliminary deal to 
hold elections in December, 
after a push by France. A7 
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Surging Italian yields reflect political turmoil that some fear 
could lead to an exit from the euro. 


ECB introduces bond-buying program 


U.K. votes to leave 
European Union 


Tuesday 


3.104% 


Leaked memo seeks path for Italy to exit the euro 
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Foreigners have invested large sums in Italian bonds... 
Who holds Italy’s general-government debt 
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Concerns about bank 
exposure to Italy rattled 
U.S. markets... 


Past week 
performance 


Dow Industrials 
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Dow loses nearly 400 
points and Treasury 
yields fall sharply as 
investors cut risk 


By Jon SINDREU 
AND MIKE BIRD 


Political upheaval in Italy 
drove a global retreat from 
risky assets on Tuesday, send- 
ing U.S. stocks tumbling and 
Treasury yields to their larg- 
est daily decline in almost two 
years. 

Six years after the euro- 
zone stepped back from the 
brink of a breakdown, a vio- 
lent selloff in Southern Euro- 
pean debt bled into broader 
financial markets, pushing in- 
vestors toward the safety of 
the dollar and the Japanese 
yen, which rallied sharply. 

Bank stocks led the charge 
lower, reflecting fears that 
turmoil in Italian markets 
could spread throughout the 
eurozone, infecting the bloc’s 
banks and causing systemic is- 
sues in global markets. 

The turbulence followed 

Please see STOCKS page A6 


@ Italy far-right leader gets 


BOOS tcana uaa A6 
@ Euro again at center of 
financial UNFeSt........eeee B15 


@ Heard on the Street: Haven 
bonds reflect global pain... B16 


White House Renews Plan 
To Impose Tariffs on China 


The Trump administration 
sent a sudden, harsh message 
to its Chinese counterparts, 
saying the U.S. was moving 
forward with its threat to ap- 
ply tariffs on Chinese imports 
and other actions to restrict 
Beijing from accessing sensi- 
tive U.S. technology. 

Tuesday’s move surprised 
many observers after the 
White House had for days 
trumpeted the outlines of a 
deal in which any trade war 
with China would be put on 


By William Mauldin 
in Washington and 
Lingling Wei in Beijing 


hold while negotiators—led on 
the U.S. side by Treasury Sec- 
retary Steven Mnuchin— 
worked on a deal that would 
have China reduce its $375 bil- 
lion annual trade advantage by 
buying more U.S. goods. 
With Commerce Secretary 
Wilbur Ross heading to Beijing 
later this week, the adminis- 


tration’s decision to move 
ahead with tariffs and other 
measures could give the U.S. 
added leverage as the trade 
talks with China resume. 

The White House said Tues- 
day that it would announce 
by June 15 a final list of $50 
billion in imports from China 
that would be subject to tariffs 
of 25%, with the duties imple- 

Please see TRADE page A4 


+ U.S.-North Korea summit plan 
AdVANCÉS asirini A5 


Barrage 
Ramps Up 
Tensions 
For Israel 


ON EDGE: Israel 
launched airstrikes 
on targets in the 
Gaza Strip after 
mortar shells and 
rockets were fired 
into the country. 
Israel said it hit 
more than 60 
targets, including 
military compounds 
of Hamas and 
militant group 
Palestinian Islamic 
Jihad. A7 
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Charity Foundations 
Reward the Insiders 


Law on self-dealing has ample exemptions 


By ANDREA FULLER 


A mutual-fund manager 
earned nearly $5 million 
over eight years from a lu- 
crative side gig. He was 
trustee of his business part- 
ner’s private charitable foun- 
dation. 

Another charitable foun- 
dation, set up by a carpet 
merchant, has millions of 
dollars in loans outstanding 
to the man’s carpet company. 

A third paid out more to 
companies owned by the 
foundation president’s family 
than it gave to charity in a 
recent year. 

All these transactions 
were lawful, the foundations 
said in their tax filings. 

A half-century ago, Con- 
gress, troubled by tales of 
foundation self-dealing, en- 
acted a law to prevent insid- 
ers from taking advantage of 


their positions. The law pro- 
hibits most business be- 
tween private foundations 
and their insiders—meaning 
their officers, directors and 
substantial donors. It says 
foundations may not engage 
in property deals, loans or 
the exchange of other goods 
and services with insiders. 
Some foundations have 
grown adept at relying on a 
bevy of complex exemptions 
to their advantage. More 
than 1,800 foundations 
checked boxes on their fiscal 
2016 tax filings indicating 
that they engaged in busi- 
ness activities with insiders 
but weren’t violating the 
self-dealing law, The Wall 
Street Journal found in a re- 
view of thousands of filings. 
The law permits founda- 
tions to employ insiders for 
certain services provided 
Please see LAW page A8 
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ABC Axes ‘Roseanne’ 
After Offensive Tweet 


By JoE FLINT 
AND BEN FRITZ 


Walt Disney Co.’s ABC can- 
celed the sitcom “Roseanne” 
on Tuesday after its star sent 
a racist tweet about a top 
aide of former President Ba- 
rack Obama, a stunning end 
for a hit show that had 
quickly become the center- 
piece of the network’s prime- 
time schedule. 

The decision to pull the 
plug came hours after actress 
Roseanne Barr tweeted “Mus- 
lim brotherhood & planet of 
the apes had a baby = vj.” That 
was a reference to Valerie Jar- 
rett, who served in the Obama 
administration. Ms. Jarrett is 
black and was born in Iran. 

For ABC, losing the show, 
which had returned after a 
two-decade hiatus to huge 
success, leaves a significant 
hole in its schedule. Develop- 
ing hit TV shows is getting 
harder by the year, as viewer- 
ship and audience attention 
fragments across streaming 
platforms like Netflix Inc. and 
Amazon.com Inc., and myriad 
cable channels. 

ABC recently touted “Rose- 
anne” as its first No. 1 new 
comedy in several years. The 
show spoke to a middle-Ameri- 
can audience television execu- 
tives are often accused of ig- 
noring in their programming. 

The about-face came just as 
ABC is negotiating with adver- 
tisers to secure commitments 
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Roseanne Barr 


for the coming TV season. 
Some ad-time buyers said ad- 
vertisers likely would have 
complained or boycotted the 
show if ABC and Disney hadn’t 
acted swiftly to cancel it. 
ABC Entertainment Presi- 
dent Channing Dungey said in 
a statement, “Roseanne’s Twit- 
ter statement is abhorrent, re- 
pugnant and inconsistent with 
our values, and we have de- 
cided to cancel her show.” 
Disney Chairman and Chief 
Executive Robert Iger weighed 
in on Twitter, saying, “There 
was only one thing to do here, 
and that was the right thing.” 
Ms. Barr apologized for the 
tweet about Ms. Jarrett, saying 
she was “truly sorry for mak- 
ing a bad joke about her poli- 
tics and her looks. I should 
have known better. Forgive me 
Please see BARR page A2 


No Pressure 


To Wash if 
You Just Watch 


* * 


Pressure-washing 


videos gain steam; 


6 Oe) 
4 ‘sense of catharsis’ 4 


By ELLEN BYRON 


Richard Van Remmen keeps 
his white lawn chairs outdoors 
all winter so they collect as 
much mold, algae, pollen, pine 
sap and dirt as possible. Come 
spring, he clamps a small cam- 
era to the wand of his pres- 
sure washer and records him- 
self spraying the grime away. 

“When you’re watching, it’s 
like you’re doing the pressure 
washing, but you’re not,” says 
Mr. Van Remmen, a tax-prepa- 
ration professional in Rock 
Hill, S.C., who posts his clean- 
ing footage online. One of his 
videos has been watched more 
than a million times. 

Online videos of pressure 

Please see WASH page A8 


Salesforce. 
#1 CRM. 


Ranked #1 for CRM Applications based on 
IDC 2017 Market Share Revenue Worldwide. 
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Source: IDC, Worldwide Semiannual 
Software Tracker, April 2018. 
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CRM Applications market includes the following IDC-defined functional markets: Sales, Customer Service, Contact 
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